
 

 

 

 

JUNE 21, 2011 

PRESS RELEASE  

- For Immediate Release- 

BCCI expresses strong concern over nationalization of industries and the inevitable 
impact on local and foreign investment attraction in Belize. 

The Government of Belize has both the power and the duty to create an enabling 
environment where domestic and foreign investors feel welcomed and are encouraged to 
create jobs, introduce new technologies and improve the economy and thus the quality of life 
for all Belizeans. However, when that power is not used prudently, it can severely undermine 
investor confidence and destroy the economy.  
 
The Belize Chamber of Commerce and Industry (BCCI) does not believe that it was necessary 
for the Government of Belize (GOB) to forcibly expropriate Belize Electricity Ltd (BEL). This is 
especially true when the Prime Minister publicly announces that he is affording BEL 20 days to 
find a solution, and well before the expiration of that period, in haste and in the shroud of 
secrecy, he convenes a Special Sitting of the House and the Senate and once again abuses the 
norms of our parliamentary democracy and legislative process to expropriate the company in 
one day. Much less invasive methods existed for working with BEL’s shareholders, including 
the Social Security Board (SSB) and Fortis, to resolve the current crisis. These alternative 
methods have recently been advocated by both the GOB and SSB representatives on BEL's 
board, which is chaired by a government appointed Chairman. The path that the GOB chose 
will instead only saddle the nation with additional hundreds of millions of dollars in debt, and 
millions in legal fees and litigation costs that inevitably follow forcible acquisition of the 
interest of a multi-national company. The question of whether SSB's significant investment, 
the people’s money, in BEL has been devalued by the declarations of insolvency also remains. 
Beyond all this, it is doubtful, given high petroleum prices, that lower electricity rates can be 
achieved unless perhaps taxes will be raised to subsidize electricity costs or an 
accommodation with the Mexican Government is agreed to lower their power costs to Belize.  
 
On the wider and very critical issue of investor confidence, it is difficult to convince any 
potential investor, whether local or foreign, to invest hard-earned cash in a business if, as the 
recent acquisition demonstrates, the conditions under which business is carried out are 



subject to change at GOB’s whim. The Chamber is very concerned that expropriation as a 
means of settling disputes with the GOB is becoming a practice, and this will directly 
undermine and deter both local and foreign investments at a time when they are most 
needed to create jobs, earn much needed foreign exchange and pay our ever growing 
national debt. 
 
The BCCI is fully aware that its position might run counter to public opinion, but our view is 
based on what we believe to be in the best long-term interests of Belize and not the courting 
of an electorate. This notion that we are not patriotic if we do not support GOB’s actions is 
insulting and arrogant. We urge all political parties' propaganda organs to resist from stirring 
anti private sector, xenophobic and racist sentiments. This tactic has been used in many 
countries for very short-term domestic gains, but all those countries are now avoided as 
unreliable pariah states. 
 
The private sector stands ready to begin the task of creating a positive investment 
environment that will lead to job creation and socio-economic growth and trust that the GOB 
is willing to do the same. 
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